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Rotary International District 5010
Financial Statement Review Procedures
Year Ended June 30, 2020
Governor Andre Layral

Dated: January 26, 2021

D5010 “Review Committee” members
· Debra Mason (Lead)
· Karen Brewer Tarver
· George Elgee

Financial Statement (FS) Review Requirements
· RI Bylaws Article 16.060.4 - “Annual Statement and Report of District Finances.

o States in part, that the DG must provide an annual statement of the District finances that has
been “independently reviewed” to each Club in the District.

o An “review committee” can perform the review and must have 3 Rotarians in good standing.
o There are no specific required procedures to perform the FS review. The review committee will

perform procedures that are deemed adequate to ensure that the requirements for an
“independent review” have been met.

· RI Code of Polices Article 69.030.7 – “Failure to Report on Finances”
o Requires the Governor to provide a copy of the financial report to the General Secretary.
o Failure to report results in the Governor being ineligible to receive expense reimbursements

from RI including Foundation awards.

D5010 Accounting Overview

· Consolidated Financial Statement – Dean McVey, CPA is the D5010 Past District Treasurer; Dean is
a practicing CPA and has expert knowledge in accounting and financial statement matters. He was
the treasurer for the year ended 6/30/2020 and primarily oversaw the Alaska Yukon fund.

o 4 Divisions – The FS consists of 4 Divisions “Alaska Yukon”; Youth Exchange; “RYLA”, “District
Conference”, & “Grants”
§ Alaska Yukon – is the main division where the operating income and expenses of

D5010 occur. Dean oversaw the accounting in QBs, which was updated by the contract
assistant, Janine Becka. Current year Net assets are about $381K.

§ Youth Exchange – includes all income and expenses related to the District 5010 YE
program. Jeff Johnson is the YE Coordinator; Tonya Gamble is the Treasurer who
supervises /reviews the accounting records (YE has a contract administrator that
maintains accounting records in QuickBooks – Lisa Hyde – 3rd year in this position).

§ RYLA – activity is accounted for by Peggy Pollen. There is a single bank account, no
other assets or liabilities. Net Assets are about $13K.

§ District Conference – activity is accounted for by Evelyna Kuhr. Evelyna is also a
practicing CPA and has expert knowledge in accounting and financial statement
matters. Net Assets are about $41K. There was no District Conference in FY 20
and registration fees were refunded.

§ Grant Fund – activity is accounted for by Debra Mason, CPA; prior to FY’16, Grant
fund activity was not reported in the District FS. This is a temporarily restricted fund
funded by Rotary International as “District Designated Funds”; these funds are used by
D5010 Rotary Clubs who apply to D5010 Grants Committee for Club projects.
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· Accounting Records
o AK Yukon – Obtained electronic files of the accounting records from Dean McVey

§ Excel print outs.
§ 12 months of bank reconciliations and statements for all bank and investment

accounts
§ Deposits records
§ Check copies and receipts/invoices.
§ Records appear well organized & complete.

o Youth Exchange:
§ Obtained original accounting records from Tonya Gamble.
§ Accounting records appear well organized and complete.

o RYLA
§ FS and bank 6/30/20 reconciliation was provided by Peggy Pollen. Minor balance

differences between PY equity, CY net income on P&L vs on Balance sheet. Final equity
matches cash balance. Further procedures not considered necessary.

o District Conference – obtained QuickBooks from Evelyna Kuhr. No issues noted in the
accounting.

o Grant Fund:
§ Obtained FY 6/30/20 bank statements & reconciliations from Debra Mason (all 12

months); full year check register, & summary FS
§ As noted above, Grant Fund FS was not included in D5010 combined FS in FY’15
§ Records tied out to bank statements.

Procedures performed:
· Consolidated Financial Statement: George Elgee, incoming District Treasurer, obtained a copy of

District QB files and the accounting information for the other funds. He prepared the consolidated
financial statement. He believes the FS is complete and accurate. Checked the footing and traced the
numbers between the statement of financial position, activities and changes in activities as well as
traced to the individual funds’ accounting records.

o Prior period adjustments were required for two functions as there was activity that had
changed from the prior year balances in the accounting software, which impacted beginning
net assets, and needed to be adjusted for current year presentation.

· Form 990 – Obtained copies of D5010 F990s for years ended 6/30/19 (filed 7/132020), prepared by
Charlotte Thorp, CPA, signed by Dean McVey.

· Biennial Report – online search at State of Alaska – last report was filed 06/08/20; status is
“Good Standing”; next report due 7/2/2022.

· Year over Year Analysis

o Compared D5010 FS FY ’20 to FY’19 financial results.
o Revenues for FY’20 are lower than FY ‘19 by about $63K; further analysis reflects that

revenues were mixed with General operation and District Conference had lower
revenues and  RYLA and Youth exchange had more revenue than prior year.

o Expenses are more than prior year by about $28K; all Divisions except District Conference had
more expenses than prior year.

· Budget vs Actual Analysis

o Alaska – Yukon - Obtained QBs generated budget comparison to actual report for
6/30/20; Revenue were $7K less than budget, mostly due to decrease in club dues
received.
§ Expenses were $48K less than budgeted; expenses generally down for DG
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and Training due to COVID related issues; scanned individual account
balances for abnormalities; none noted

o Youth Exchange

§ Gross revenue was $301K actual compared to $302.5 budgeted; total expenses were
$283.6K actual compared to $313.7K budgeted; line item amounts appear reasonable;
no further analysis needed.

o District Conference:  District Conference was canceled in FY20 and all registration fees were
refunded. Because of credit card fees the result was a loss of $2.5K for FY 20

o RYLA– Reviewed the budget worksheet but it appeared to be the year end P&L numbers.
No budget to actual report was produced. RYLA should input the budget into their
QuickBooks program.

· Bank Statement Reconciliations
o AK-Yukon – Observed QBs prepared bank reconciliations for FY 2020; reviewed twelve months

§ 6/30/20 – traced reconciled bank balance to consolidated balance sheet for WF
checking, savings, and investment accounts.

§ Agreed both bank statement balances to bank reconciliation “Cleared Balance”.
o Youth Exchange - Observed QBs prepared bank recons for 6/30/20

§ 6/30/20 – traced reconciled bank balance to consolidated balance sheet for WF
checking.

o RYLA – bank balance per RYLA balance sheet and bank statement is $13,670; traced to D5010
Combined FS.

o District Conference
§ Traced ending bank statement balance to bank reconciliation & agreed bank

reconciliation balance plus undeposited funds to D5010 “Cash” balance account in
combined FS $40,731.

o Grant Fund
§ Traced bank statement balance at 6/30/20 to summary of activity prepared

by Debra – no reconciling items
§ Reviewed FY ’20 Revenue & Expenses; $97.5K receipts from TRF; $98K disbursed

to D5010 Clubs.

Other Comments / Recommendations:
D5010 Manual of Operating Procedures (Riv. May 2016), Article X, Fiscal Matters, section 7 a. 2.
requires the following:

All expenditures from District funds must be in accordance with the District budget, reviewed
by the District Treasurer and Finance Committee chair and properly approved by the District
Governor and appropriate District Committee chair. The Finance Committee Chair will
approve expenses incurred by the Governor.

PRIOR YEAR FINDING
This procedure was not being followed for the fiscal year ended 6/30/2019. Instead, the current DG
was approving expenditures, not the chair. The Finance committee either needs to follow the MOP
procedures or update the MOP.

Current Year - This procedure was followed for the fiscal year ended 6/30/2020














